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I RECTORATE OF COOPERLTIVE AUDIT @ ORISS4L : BEIBAVESTALRE,

circular Noe ‘72?‘?‘5 _ /Dcted M } 5—j 200 %
VI(4)42/03. dudit=2.

Subject zm Concurrent Audzt of Banks for the
year 2003-2004 & onwards from
Dt 20

Section 31 of the Banking Rogulalion Aot;7949
stipulates that the Oooperctive Banks coming under purview of
the scid Lot are to submit three published copies of profit &
Joss account cond Balancc Sheels together with the ﬂuditof;s
report and the audit certificate issueé thereon to the Reservé
Bank of India witﬁin 6_m9ﬁths of close of thg year.lt irplies
that—audit of all Goop,Banks coming ynder the purview'qf_the‘
scid Adet has to be completed 5y 30th. Septenber each year.Since
Finagncial statements are the essential prenrequisifes of audit,
responsibility on preparation of such statements gnd their
presentation before cudit in time is Jized on the Cammzttce of

Mandgement of the Banks vide Section 29(7) of Q.B.Act,7949

( 4408)ond Sectzon 28(7)(b)(zi)(d)of 0,0, 8, fct 1962, But in
practzce, it wes observed that most of tThe Jsop.BwnRs, which are
banking znstztutzons & where,fznancma7 discipline is mbst l
cted, did not bO®lher to axxxsxmx maintain thezr bodks of

gxpe
orderd
cccounts in a timely & -/ er; yashton. Even ImDOPtht work s lzke

interest calculation at the close of the ysar; maintenance of.
balaence reglsters NPA register, reconciliction of accounts etc.

which are essentzal Jor preparation of financial statgmants were

habitually being takenz;v only cfter the cuditor starts the

_faudit'mgtﬁ as if thgse stetement/works were reqyired only jfor .
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audit purvose & not as a matter of routine Hanagemcnt infornation
{

at the end of the year for policy-mrdmng on dszsreni“ development

action points/areas of the Bank Iike investment plan, credit

policy, }écouery plan ete, of t he Bdnk_‘ f_o,f ail of which such

M

complet el financial statement s are':‘«e_@uii«ed.in,*tims that is

CROEN O

the subsequent Year, i,e6., in .S’eutember/OCtober of the/because by

bej’ore end of 4pril of the subsequent Year & noi mzd’-—woy through i
. ‘subseguent year %’1

e B

that time haly of the Je_?\.?" wou 1d alreadJ bs oucr & no- wurthwhzle g;
policy can be made at that time.In most cases, the Jinancicl 57
.stetewsils - were being prepared with the help of awditors. é
This résulted in not only unethical mingling oj‘ audit with ; i
6; '

accounts functwning uhzch should c'lzrgys be separcxte, but also i
in the process, the comp gtancy of ﬂj‘f‘acers & staff of the chks {f-}:'
, - e

to handle accountzng matlers & prepare their own fincneiael - 7y C;
L @ |

statements at their level suffered to g great extent over the E“I
Heldirs,. § g
In order to check this errOnous &.seifu-&efeating ol
in 37 ‘ (
proecticeythls office Clreular No,7729 dt, 19.6, 20077was decided E!-*
e
thet from the year 20071-2002 the qudit oy Central G’ocm Banks and i
Urban CoopeBanks & their branches is to be takern up :m.gy aj’ter é

receipt of financial stctements duly signed by the O.fficials-;d’_;
officers of the Banks Jrom the Bank & after in.t'imcztion Jirom then
regarding compléte- meinteronce of books of accounts & other
records in proper form, Bven though this circular ingtructions
was impleme}zt el by 4udilt Directorate in audit of Banks for the
Year 2001-2002, the Banks 'could not she;z thelr age~0ld pracitice
of non-»maint‘ena_nce of accounts in time, 4s ¢ result, barring

2 to 5 Banks, none of the CCBs & UCBs could comlste thelr books

Sontd, . .23, ;
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of cceounts for 2001-2002 in time & consequently could not

submit their fihanciol statement s for audit even Dejore

.30.9,20023 the stipu;afed date of completion of qudit as a

whole, under B. R dct, It transpires from eaperience in cudil
of C.C.Bs, & U.C0.Bs, during the year 20071-2002 that 17 bosks
of ceccounts of branches are meintalied in time and on dag

%o daJ basis Iilie other Commersial u.mhs‘_ the branch trial

baluncb & Prqut & Loss accnuubb can be prepe Ped within. 75 days
of close of thr year & The Banh can C“nSJZIdatC the same &

Dreseni the jznanczal ofgi&mcnbs f P *udlt naxzmun by gfst May.

If so:-happens, the auiit of the Banks can be comvletcd well

bejbre'joth.September.

In order to ensure, this timegly maintenagnce QOF

gccounts & timely completion of audit is is now.deciged t@af

JSrom 1.4. 2003, onwards the qudilt of wll branches of C.CBs. &

U.C.Bs. in the Stats shall be conducted on a condurrent basis

starting with the accounts year,conducted 2003-2004«  pp,

branches of bghks are now/gnsure recording of the daily
ﬁransaétions in their books of accouﬁts & other records on the
same day itself after close of banking hours & present the same
for‘Goncurrent audit on same day or the ﬁery‘next day. In this
way, concurrent audit of bzg branches is to be conducted on

of Banks
day—-to-day basis by 6on@urrent duditors/as is nresently bezng

done in case Qf 0.5.C.8¢ In case wheré sufficient no.of Qonc.
Auditors/no.Concﬁrrent wditors are there, in such cases | .
ad equate no,of depa#tménﬁal auditors shall be engaged for
Concurrent audit of dig branchesu For smagller Dranches having
lesser transactiong & wheré daily transaciions do not justify

Con-tdo -QP“"4G
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Jull day engagement of an auditor, in such branches Departmental

auditors shall conduct concurrcnt audit of 2 to 3 or more branches

on rotatwn basis at s ort periodical interval s, mawtaimng

however the ovBrell discwlzne of corrzpletzng audit of a monﬁh’

transactzons by the end of the same month itsclf..

Phe Concurrent duditors shaill submt the gist of

imaortant fwdmgs of "oncurrent ‘aud it of brancheg allotted to

them at the end of each nonth in theip month.ly concurrent qudit

report alonngth pcrzod oj’ accounts of the branches checked

during the month no,of ci'ays devoted f or checking etc. to the

Chiey Executi ve o,;f‘ cone erned Bank, 4.4, 6. G’.S of 07,7‘016 and to

this Diraﬁtomte. Such monthly performnance rcnorts should reach

all the above addressees by 7th of cach succeedzng month

positively, These monthly concurrent qudit reports alongwith

thelr compliances, if any, Dy the Bank/branches shall Jorm the

basis fopr drafting the JFinal interim audzt of the branches

A8 8 A Y A3t A -=080 6 & ko

vositively by the 30th, ﬁpril oj’ the subsequent Year,;

C:

. “lz

read yrerieal, Similarly, the Bank should make its finagl Py
inancial staotements g ongwith p/I, dceount,3alance Sheet & N
(&

11 other associated statements required to be annezred to t he e
tnnl dudit Repo'rt after due consolidation of the branch ‘H
Seme 18 ready o
inancial statememis by 31st. Ugy positively. Once the/Final o
4dit Report of the Bank should also be ready by the end of . C
s
‘39 ?,ncludzng draftzng,typing etc. d _ lk
' B
- - 4l
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The Concurrent cudit of all branches for 20032004 i e,

Jrom 1.4.2003 is to stqrt immediatcly and to be compieted Jor

the whole year by 75.4.2004 including checking of bronch financial

statenents. The doncérneﬁ auditors are to submit Theipr branch

audit reports in the preseribed format jor branches ( vide

Circular No.7505 dt.11.5.59 for C.0.Bs. & Circular No.5é55

dta15.3.94" jor U.Q. Bs, ) clorgwiik brench trial balence, P/L

accounts, NP4 Stabﬁmﬁnt etc. to the concernsd A.d.G.U.& of wuil.. T

Circles by 25.4.2004 who in turn is to scrutinise the same in

his office and forward o copy of the same to the concerned Banks

éﬁ-50t@.ﬁpfi}}ébdﬁ: On feceipt of such branch audit reporté,
the Head Office of the Bank is to consolidate the same & submit
the congolidated fFfinancial statemnent of the Bank fgr the Year
2003-2004 aloﬁgwith %eguired sthedules, stalenents, annheaures

etc, as per preseription to the concerned 4.4.G.C.5. of Circle

. by 37st. May at the Ilatest, so that the Final aqudit of Banks

can start in,first weelr of Juire & can be completed well before

37st July 2004 ‘since the branch aqudit of Main Branch & Hsad

Office should have also been completed by tke end of 4dpril, 2004
and the month of Hay!2004 can be ultilised for donsolidabian:’ -

the fingncial statemsnis. and other annexurs, stetements & schedules.

The contents of this circular should be strictly
Ffollowed at all concerned quarters henceforth jor Concurrent

aqudit of 2003-2004 & danrdsq

Contide e .. P=0,
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y This circular instruction, however,does not

superceede the contents of Circular ¥o,7729 dtd. 19.6.20071

;
B
-

relating to yardstick/norms fized for taking up final audit

of Banks only after the completed financial statements duly

signed by all concerned are submitted to the Finagl duditor and
also the mazimum number of day$ ?hat“should be taken by the
Final duditor to complete the Final fudit which is nop 2 morths

These restrictions shall continue to be applicable in the

audit from 2003-2004 onwards, though the same becomes concurrent

audit oriented at the branch Ievel.

- E%V\ﬁx- ‘f;Jéﬂﬁf;qL

{ dmar Patnaik )
“duditor Geheral, -

] S 2
Qo-op. Soctelies, Ort s'sal/b’/ ')-T :

i

Memqllﬁ«a,_w_& 7 ?J’/ U?} /Doted 12»’"1}_\;“/ ALO >

:Copy Sorwarded to the Secretaries of all Central
Qowon.2unks/Urban 0omop.Banks Jor informetion & necessary action,
mxely are requested to issue immediate instriction to theirp
Branch Mcnagers for maintenance of their accountg daily. after’
banking hours & present the same before concurrent cuditors Jor
audit on same day for audit, The copy of the instruction so
conveyed should be supplied to this Direcctorcte & the local
404.G, 2.8 of Circle imnediately. Immediate disciplinary cction
be also taken on errant officials of the branches in case of
thelir failure to maintain thelr bosks of accounts daily i.e, |
non—adherance of instructions of the Fead Office.

. /,, // —
L ﬁ [7ATAY/ VS O ey

ditor General, ST A
Cowdp. Societics, oriss‘j‘{!ﬂf A% .3
{ .

\.;-’é'

Hemo No. "',:{ 7”%1 ~ 7/Dated 2- “3) R B ¢o %

Copy jorwarded to all dssistant duditor General of
Co—ope.Societics of Circles for informgtion & immediate necessary
action, They are regucsted to issue immediate authorisgtion as
per -their approved arauel programme and deplay the auditors Jer
concurrent audit of braw hes vy 003s & UCBs under their jurisdietion
with directich to stert Concurrent dudlt with effect from 1.4.2003
immediately & report compliance, The postape cost for monthly
concurrent audit reports on concurrent audit of dif ferent branches
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to be submitted to the thief Bzecutive of the Bank besides ot

: her-
authorities/querters'is to be borne by the concerned branch, e
,.%“"7‘\, DO D e (O
<" Huditop Genera.‘l,‘/»;j""’ -
Codop. Societies, 07l sea “'(/i AVAE
Hemo No, A f’-r‘lé SBated 2_..--‘-; } _i:/ 9’1}

1

Copy submitted to the Commissioner
Govt, of Orissa,Cosperctisn Depap
informat ion and necessary action.

3 T
- %4/7ﬁ\‘}“ \[:j“-"«,. . / fk‘_g'{. - -1 A

tditer Generaly—" A g—/ et
, . Afnsd
C’ojap sSocietics, Orissa, f

CleCUl-Secretary to
iment for fuvour of kind

Memg A/"O.. ' . /Dat ed ‘::,?- "f/_j\ 7/;__\_:;\ 0}
- " Copy forwarded to the General Nanager,yrban Benks -

Bepartment,Reserve Bonk of India,Bhudcnes
Y 4BLED, Bhubeneswar/ Nancging Rirectonp,
Bank Ltd,,Bhubeneswar for information

war/ Chiey Generad Nancger,
Orissa Stcte Comoperative
& necsessary cction,
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duditor Genei"alm T
Co—op, Soci eties‘;;Ori‘sg& Al

Lt

“EPE Jvasea 2474+ 2003

C'opy"'j;c‘)r‘wa'rded to theﬁc’;gisti‘ar of
Socletlies, Orissa,Bhubancswar for information o

¥eno KXo, B

Comcperative
nd necessary acticn.,
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Copy to G, F, i /’ y : "' /
P | duditor Generat; 7.4 NP
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